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. TOP SEUKEI ’

23 March 1981

MEMORANDUM FOR THE RECORD
Staff Meeting Minutes of 23 March 1981

Admiral Inman was in the chair.

Kelly reported that all imaging satellites are operating satisfactorily.

has been delayed to 24 March

Kelly noted that theHJ
because of poor weather.

Hitz noted there will be two sessions with the Defense Subcommittee
of the House Appropriations Committee this week. Hitz said that at the
20 March session on FOIA with Congressman English, the Congressman agreed

to open up the whole issue and give CIA priority. Hitz noted that the
Congressman has a tough subcommittee to deal with.

Clarke commented that the NFAC orientation course for NSA personnel

ended last week and that the participants were pleased. In response to
Admiral Inman's question, Clarke said there were 31 NSA officers in the
course. Clarke added that the next courses will run in April and May.

Clarke noted that the weekend was taken up by Poland and that the
situation there is critical; NFAC will monitor closely.

noted the 22 March Washington Post article on Terpil and Wilson

(attached). LAAAAAJ
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SECRET @

In res?onse to Fitzwater's question about the OMB hiring ceiling

letter, said it had been received and there were no surprises for 25%1

Fiscal Years 1981 or 1982. In response to Admiral Inman's question about

whether the authorized ceiling was raised| said he didn't 25%1

recall. Fitzwater said that as of today we are Jover ceiling. Admiral 25%1

Inman commented and Fitzwater agreed that what counts is where we are on 25%1

30 September. ] s5x1
25%1

German editor to claim he is the author in order to circumvent restrictions
laid on Agee. In response to Silver's question, McMahon said he would

|
McMahon reported that Agee has written another book and has gotten a
|
|

explore whether we can release this information to Justice. ] 25%1
McMahon said that ‘had briefed UN Ambassador 25X%1
Kirkpatrick on and that the Ambassador only wants to be given 25%1

information which is important for her to know. Admiral Inman noted the
Ambassador had requested a paper on SWAPO awhile ago but had not received
it yet. Clarke said he would check and get something out to her.[::::::] 25%1

25X1 !

Clarke reported he and Maurice Ernst briefed the Secretary of the
Treasury on 20 March and that the session went well. Clarke noted that
Treasury levied a number of requirements on OER after the briefing.
25%1

: 2

SECRET
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ARTICLE ATPLIRED THE BOSTON GLOBE MAGAZIN
: E and WASHINGTON POST
] on pacE_JN 22 March 1981

LINK IN LIBYA

How two former CIA agents, turned mercenaries, ran a
course in terrorism for Libyan strongman Muammar - -
Khadafy=With tons of arms and explosives, and a small
cadre.of other Americans like themselves, they hatched a™=
scheme that some of the participants believed was all part of”
a ClA-backed plot. Whoever the sponsors were, the tale -

reveals a new breed of can soldiers of fortune who sell’

their special skills to enemies of the United States.. _ ..:..2

Qi e s | The. Green Beret, who less than| " And undercuning the articipants’ |
BY Stephen Kurk]]‘a'n “ten days earlier had. been going ! speculation that ti%e Ux?ited SP:nates‘
and Ben..Bradlee o -through routine army ‘drills at Fort:  sancrioned Wilson’s and Terpil’s ac-
T —— 'Bragg, North Carolina, was now part _tiyities is the fact that when one of the
s a Green Beret, he was accus- | Of an ongoing operation which, from | first: Americans recruited for the Lib-;
Atomed -to clandestine assign- 1976 through at least.1979, is alleged! - yan affair informed the CIA of the op-
: - \_ments in exotic places. But this to have provided terrorist training and. -cration in September 1976, the agency
‘ was different.. . - .. - - . -explosives for the Libyan government. | notified the- FBL. Yet the. operation
Before, whether in Southeast Asia_ .. - At its simplest, this story tells how; continued at least untl late I.)ccem!ber
or the Dominican Republic, he’'d al- ‘a growing band of ‘mercenaries, many | 1979, according to z federal investiga-
ways known that he was working for | of them Americans, are selling their| =~ toOrs report, more than three years
the United States. But now he was in |  daring and special knowledge to the after the FBI investigation was begun..
Libya, an avowed enemy of the United highest bidder — in this instance, the Up to that.point, pfficals now al--
States, working for its terrorist-prone . forces of international terrorism. But lege that the following had taken,;
- military. MmO T Iann some of the Americans involved in the| place: - o o0 LLellllA
He had been in Tripoli less than a Libyan project — including the Green| ... @ More- than twenty Americans,
week when he was first taken to see Beret who was given a leave of absence | ~including five former CIA employees,
the base of operations for the group he by his superiors to take part in the op- - a Green Beret on leave, five ex-Green
had joined. With another American at eration — are convinced that the US } ‘Berets, five former army explosives ex-
the wheel, they drove about twenty- government knew full well what they! perts, and two civilian naval engineers
miles south of their luxury, seaside ho- were doing, and may have let the pro-;  were flown to Libya to perform a wide"
tel until the sandy-stretches of North: ject continue longer than it should |  variety of support activities- for. Kha-
African desert-gave way _to a lush or-- have, in hopes of infiltrating the mter-‘ dafy’s military. ... Lo 5
ange grove: The car stopped at the end - pational terrorist movement. Muam-| . @ Some 'of the Americans were put,
‘of the grove in front of the palace of “mar Khadafy, after all, has openly.ﬁ-g to work camouflaging terrorist. bombs
Mohammed Idirss El Senussi, the for- nanced such ‘groups as the Palestine{ ; while others trained Libyan comman-
mer king of Libya, who had been Liberation. Organization, Iraly’s Red| | dos in everything from bomb detona-
ousted in 1969 in a bloodless coup- Brigades, the Insh Republican Army, | l tion to parachute jumping. "' .
mounted by Muammar Khadafy,. the- _the Japanese Red Army, Germans! i . @ Millions. of dollars worth . of
Libyan leader. . - =" ezt Baader-Meinhoff gang, and others. | military hardware, including twenty-
Behind a set of locked doors in the " There is little doubt, though, thati i five thousand Pounds of explosives and
basement of the servants’ quarters was. this project was a-scheme hatched by: 2 grpund-to—axr }lec_leye missile, were |
located, in effect, a small American two former Central Intelligence Agen-| contracted for shipping to Libya with- |
munitions factory, stocked with explo- .cy (CIA) employees, Edwin P. Wilson, out the required :approval of the US |
sives shipped from the United States.. and Francis E. Terpil, who used their | ’ ’ ) ’
There a group of Americans was busy cxpemse to design a program that
camouflaging small bombs "as . lamps, - vsupplied'explosiva and people to train ;
. candles, briefcases, and ashtrays. : 7 3 terrorists in Libya.  ii.cecdinsos ~3 ‘.0*3.9
' , Nt
ot
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_attack on a French compound.in

|
'}_were indicted by a federal grand jury:
3
L

i

State Department. The Libyans will-]
ingly paid the enormous, marked-up |
prices. that their American suppliers
charged for the hardware. .
In addition, Wilson’s work with
Khadafy led to an unsuccessful at-
tempt to plot the assassination of a for-
mer member of Khadafy’s Revolution-
ary Council and.an aborted commando

Chad, Libya’s neighbor to the south.
. Last spring, Terpil and Wilson
in..Washington in -connection - with
their Libyan dealings.: Neither. man.
appeared at the trial and both.are be-

. lieved to have fled the country. A third
-nan, Jerome S. Brower, head of a.Cali-
_fornia explosives supply firm, was also 1
"indicted in the Libyan~ scheme. -He.
pleaded guilty to a conspiracy charge.
in' December and was given a five-year:
prison term, fined $5000, and put on
‘probation for three years.  According
to the terms of the sentence, Brower
must serve four months of the prison

; term immediately, with the remainder
! suspended if he does-not -violate- the
_terms of his probation... - s .. it
_ - At Brower’s sentencing, the feder-
al prosecutor ‘said the grand jury’s de-
liberations on ‘the case are continuing,
and it is known that more indictments
are expected. One matter being investi-
gated is the sale of forry thousand
-pounds of plastic explosives to Libya.
According to- the prosecutor, the sale
was one of the largest such shipments
ever made by a private American com-
pany to a foreign government; - -
Terpil could not be located for an
interview,. and Brower refused any
_comment. Wilson, “reached .by phone
in Tripoli, would say only. that he is
“an_American businessman  here..on.
business”™; he. refused "to- speak ‘about
' his. past or present ‘dealings-in Libya.
" Asked if the US government had been]
in any ‘way involved-in"the activitics

for which he was indicted, Wilson said.
only, “That's 3 smokiag pot,” and e
‘fused to elaborate..... . _ . e

involved training terrorists, the
Green Beret quit the operation
a month after he arrived. He returned .
home and told his military superiors
what was transpiring. But many of the
other Americans stayed on in Libya

'[ _ ]' pset that his mission in Libya |

‘for-months, even years, after he left._ |
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" 'While it has obviously been em:-
barrassing for the United States to ad-
_mit that its former agents may have
been - involved in military activities
supporting Libya, even more troubling |
to the State Department is what
. Americans may still be doing in Libya
tOdaY' . ,.?..L E- . L e
At present, according to State De-
partment intelligence, there are more
than a.dozen, and perhaps as many as
fifty, Americans in Libya: providing
military_support to the government.
State Department sources are unsure if
_these Americans were -recruited by
‘Wilson or Terpil, but they fear that
some Americans may have had 2 hand
in training the Libyan commandos be-
 lieved responsible for last year’s execu-
tion of eleven- Libyan exiles living 11
IEUI'OPC-Y \n,‘:.-_.\;_“; T IR
Potentially ‘more damaging .is the
‘indication from State Department
. sources that the Libyans have sudden-

‘ly_shown a ‘‘certain sophisticated
" “awareness of US intelligence
capabilities and the nature of

US operations worldwide.” It

is another indication that US-
trained mercenaries are selling
their skills and knowledge!

_ abroad. R
' Some federal investigators
now believe that Wilson’s and
_Terpil’s alleged role in assist-
_ing terrorist activities in Libya

“ is not unique. The problem of

_ the involvement of Americans
_in supporting international

- terrorists “‘is much greater
than ized,” according

to two investigators in the
 case. On the first page of their
“confidential report on the Lib-
yan case, a copy of which has
_been made” available to Tée
'Globe, the officials wrote: :
! “The United States, in ef-
~ fect, has become 2_major sup-
--and technology in support of
-worldwide terrorism. Former
Central Intelli%ence Agency

personnel, military special
- forces personnel and- US cor-
- porations' combine - to supply
products and expertise to
 whomever can pay the price. -

0130R000

- this case, publicly admits that

" nizations throughout the

. pounded by conflicting agen-{
~.cy jurisdictional responsibil-

X ilson and 'fefpli
-. were an unlikely
' . pair for a business

. most exactly opposite. -

fired in. 1971, reportedly for
_expected of CIA agents.
"Terpil specialized in- selling

-merchant. sl wil 2

600010402-3

~ “Libya, the recipient in

it gives. training, weaponry
and funding to terronst orga-

world. ... From the perspec-
tive of the current invesuga-
tion, the extent of the prob-!
- lem appears to be much great-
er than ized and is com-

“ities.” . -

N Rt

‘partnership. Their back-
grounds, "business contacts,
-and styles of living were al-

_ Terpil,:41, was born in
Brooklyn and retained the
tough look and swagger of]|
" the New York streets. He was
partial to turtlenecks and
jeans, worn a bit too tight for
his pudgy body. He boasted of|
his work for the CIA, and al-
though some people knew he
was lying, Terpil would al-
lude to covert operations in
Latin America as if he had
participated in them, =
. _ But by most accounts,
_Terpil was actually one of the
“agency’s lesser lights. Accord-
ing to sources, he repaired
cryPtb‘graPhiC‘(codemking)‘
radio equipment until he was

failing to keep the low profile
Later, as a busmessman,

electronic security hardware to
international customers, work-
ing out of Washington office |-
space given him by Wilson. In
1977, he started a company
that sold automobile immobs-
lizers (“Denver boots”) to sev-
eral communities, including
two hundred and fifty to Bos- |
ton. Despite such legiumate.
dealings, however, federal in-|
vestigators and one former as-
sociate contend that- Terpil
spent much, if net most, of his

time as an international arms;

O et

gost ™™




One of the fruits of doing‘
business with Libya, at least
as far as Terpil is concerned,
. was that it led to a lucrative
{ association with another  of
the world’s despots, Uganda’s
1di Amin. Introduced to Amin
through contacts in Tripoli,
_ Terpil soon began helping
him acquire arms, explosives,.
and other exotic militar
hardware designed to consoli-
date his grip over Uganda.

US authorities have one
contract stamped “‘Secret,”
found in Amin’s files after he
was overthrown, which shows
that Terpil sold Uganda $3.2
million worth of equipment in
© August 1977. Much.-of the
equipment was the same type.
supplied to Khadafy in Libya,
including explosives, tape re-
corders disguised in attache
cases, remote controlled radio
detonators, a fifty-six-track
telephone monitoring system,
photo surveillance equipment,
and a variety of interrogation

. The contract also prom-'
ised to train Amin’s bhand-
picked forces in the use of ex-
plosives, counterintelligence,
psychological warfare, . sabo~|
tage, and espionage. - T

LLast August, just before

he was due to stand trial on!
separate charges in New York |
— that he and another associ-
ate tried to scil ten thousand
machine guns to two under-
cover New York City detec-
tives posing as Latin Ameri-
can revolutionaries — Terpiﬂ
asked his African friend fora
favor. =L S
He telephoned "Amin at
the Intercontinental Hotel in
Jeddah, Saudi Arabia, as part
of a bizarre plan to-enlist the
former dictator’s help:in win-
ning the release of the-Ameri-

DL PO SEN. 80

can hostages.in Iran. Terpil, |

hoping to gain leverage 1o
deal with-the various charges
against him, told Amin.that
Andrew Young, the former
US_ambassador to the United |
Nations, . and John West, the
current - US envoy to - Saudi
Arabia, were ready to -assist
him in the diplomatic. initia--
av - T

e. - - ae omet LT e
But Amin was unable’ta’
deliver, and 'on the eve of his

September 4 trial. in New,
York, Terpil fled the country.
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: nlike Terpil, Walson
| rarely spoke of his past
work . for the agency.
He valued his privacy and let
few. who knew him into his
confidence. T
An imposing figure stand-
ing about six feet, five inches
tall and weighing two hun-
dred and forty pounds,. Wil-
'son _epitomized the finest ‘in
Washington manners. A
member of the capital’s gen-

teel Georgetown and Universi-
ty clubs, he fit in comfortably !
‘with congressmuen, business-!
men, and Pentagon and CIA
_executives, many of whom he
-invited out to his $6 million,
‘three-thousand-acre northern
- Virginia estate for 2 weekend
of hunting, borseback riding,
~and barbecues.” =
- ~: Born® in'-Idaho, the 52-
year-old. Wilson graduated
from the University of Oregon
in-Portland in 1951 and
served as 2 marine in Korea.
After the.war he went to
. Washington and, some time
“later, - work for the CIA.
.. +'While- Wilson’s exact du-
_ties: with -the. CIA are -not
known,. two. independent
sources familiar with his work
identified’ two important co-.
vert operations that he was in-
volved with during the sixties:
the sprawling, post-Bay of
Pigs, anti-Castro- operation
based -in Miami and code-
named “JM. Wave; and the
search - for- the Cuban' revolu-
tionary leader Che Guevara in
‘Bolivia in 1967.
- .While with the CIA, Wil-
son set up a private consulting
company with a friend that
did millions of dollars worth
-of shipping for the US Agency
for -International Develop-
ment.. " . . TRy
- Sometime in 1971, Wilson
left the CIA and spent five
years -working for the US
Navy’s - Task Force 157, a
highly ‘secret spy group cre-
at§d to carry on covert oper-
ations internationally. The
unit conducted some of the
nation’s most delicate intelli-
gence assignments during the
sixties and seventies. In 1971,
for example, Task Force 157

" set up-the- communications;

network for Henry Kissinger’s
Secret- visit-to China. . .. =

‘Pentagon . officers such as Air

*  Wilson’s worX involved
running one of the four or five
companies (“proprietaries”)
used to pay agents in the ﬁeldW
and ship support equipment

to.them. S

But Wilson apparentlyf;
felt.no compunction about|
cashing in on the contacts and
leads he picked up working
for the government. While be-
ing paid by Task Force 157,
he operated a thriving export
brokerage- business out of a
suite of offices in the same pri-
vately owned ‘Washington.
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| “most: recently.. served “as . 0=

building that houses the State
Department’s passport bureau..

"Wilson’s involvement
with the task force was sud-

-denly terminated, however, in

April 1976, when he indis-
creetly -approached Admiral
Bobby Ray Inman, then direc-
tor of Naval Intelligence, with
a business proposition: If In-
man would channel navy con--
tracts to Wilson’s private com-
pany, Wilson. would lobby his
congressional contacts t0 assist
Inman in having Congress ap-
prove his budget requests. In
addition, Wilson proposed.
that Inman consider disband-
ing Task Force 157 as. it was
then structured and set up 2
new operation with Wilson in
charge. . R
According to federal offi-
cials, Inman, who went on to
become director of the Nation-
al Security Agency before re-
cently ‘accepting President.
Reagan’s appointment as dep-
uty director of the CIA, was

“astounded” by Wilson’s pro-'| sait

posals. - He: immediately 1n-
formed the FBI of the.conver-
sation, ordered that Wilson be
fired from- Task Force 157,
and, 2 short time later, -sucs

cessfully recommended - that"
the entire organization be dis-
solyed. .00 T

business, the difference be-
tween profit and loss often
depends on the clout and con-
tacts. of -one’s. associates. - Wil=.

. In th'e-? mtemauonalexpon

son ‘surrounded. himself with.!
‘many-people ‘who had both:}

Among his'business associates
were: high-ranking, :retired

Force: General Robert: Rich-
ardson:3d,. General - Joseph J.

*|- ation, the scheme began in the*

i

Cappucci;: former: -direcror “of
* special™ investigations < for the
. US<Air= Force,.-and - Robert
‘Keith*Gray; arwell-known:
:Washingron_ lobbyist’.who

‘chairman.of Ronald Reagan’s|
‘Inauguraton Committee. 772 %)

Since: 1972, Consultants
térnational, one of Wilson’s
companies; has been licensed
by the-State Department’s Of-
fice_of ‘Munitions- Control
(OMC)"to- export “arms-and
‘other- filitary. hardware to
‘foreign. “countries. A former
‘emiployee of the company said
hat turing’ his._four  years
.with ‘the company, from 1972
-until 1976 he applied for and
‘rectived .dozens” of its-
“to allow shipments of. muni~
_tons.to foreign countries. But
‘thesformer, employee, who:
‘asked not to -be identified, | -
¢ould Dot “recall secking any
" permits - for Y munitions.. ship~
ments to Libya, and a spokes-
‘man_for. OMC said . all such
_ records are confidential. 7+
5-7 However, “another * former
f_‘;‘associdt’armlled ‘that in 1977
-Wilson sold-Libya the parts
_necessary. to construc¢t one
thousand night vision scopesi -
for_rifles;” each. costing more]
_than $3000. Also, Wilson re=
“ceived 2" multimillion-dollar
“contract to provide Libya with
. military uniforms, belrs, bartle
jackers,: boots,” Canteens;- and
_sea-rations: Some of the goods ]
“are¥still* being- supplied to]
1o former associate

. Tripol

" said

ccording* tp_-;'cport!s'-.
-done b :the-US ™ Bu-.
=LrA-reau of Alcohol, To-
‘bacco and Fircarms as well asy
‘numerous interviews ~with}
‘both federal officials and par-:
‘ticipants in the Libyan’ oper-3

= o,

spring of 1976, when Terpil}
‘and Wilson traveled to Poroo~
‘na, California; -to ‘meet with}
‘Brower,:who,Nbsids being a !
“federally licensed _explosives
manufacturer,; was- also 23’
member of a congressional ex—
plosives. advisory panel. .3,
- -Brower, 61, agreed’ ini1

§
|
]
}
t\

coBTIXUEY
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—;;c;;fe;; supp iy Terpdd zj.nd ’“L_]Jncnonwn.h the psychOIQgi" :-Do{xglasMSChlaCterof were engineers assigned to the
Wilson with.. the explosives | "o /esnionage/warfare activi- | Upperville;: Virginia, @ friend! China Lake Naval Weapons
they needed To-satisfy a €ON"| ‘g g read.” © %, . ¢ © |'and business.associate’of Wil-| “Starion, a remote insullation.
i crace with the Libyan govern=| = oy equipment that the -son’s, -was. al;»Of_recmxtgd‘durf in Calif s Mojave Desert |
© ment, audioruey aser - oo Pi‘"’POS‘iL specified Libya | ing theearly stages of the 0p-1 that conducts top-secret re-
Federal investugators as-. As}io'uld.pnrchasc for the tram- 'ieranipn,f._bz_;trlg,gnlxk.c~ t?u_: search in the development of |
sert that it was through Ter- ing program included five |*Harpérs, he- remained-in Lib~| new weapons systems for the
pil’s conacs in Brimia -tha‘< “hundred thousand . electronic | ya, for the most part acung'as: United States. ,
the Li deal was obmined. | igr 1 ~ |- Wilson “and . Terpil's . go-be-: Swallow and Wilson took
the Libyan AneC. | irmers, designed to trigger ex- |: Wilson “and . Terpil's - go-oe=: wallow an |
Terpil, who owns a town ’i;lo'sivcs at any point from one | tween.with ‘the. othgr Ameri-! leaves from China Lake 1o g0
house in-London, was intro=)i o - " one year, as well as | ‘cafis as they amived*. = .1 to Libya. When therr work.
duced at @ party to Kbadaly's |15, o 4 lige of high-powered |72 $AlS0 in. August of 1976,1 was done in Libya, they re-,
cousin Sayid, Khadafy, cthen, "pldsivé. TN iland *Kevin. P.- Mulca~| turned to their jobs at China
the chief buyer of sophisucat : Chin
ed- electionic equipment: for:

a] *k

LnopsEmoaa ) rherpils o . Y N |

: On. August 13, 1976, Ter= | hey: o formex CIA intelligencé| Lake. = -~ .. = 7 "7
il;;::.c'\);i{:oﬁrower, and sevs - "3!!{1]'?'%‘1}"_"?“,,1’)'. Another of the West
255\ Zeral others-met/in_Washing- | to-Landon to i L y Coast recruits, who agreed to
. wo. weeks of that| 20 e offices of Inte;’!echi’z yan embassy there with repre- | a tel.cghone» interview on j{;:
mCCting*"j“e’rP‘lF :'consa“zte"d"-' n°l°gY, : Inc-; 3_“neWTel'Pil', semn;ives of Khadafy . At this. COHdlth-l'.l that his nameb not .
Wilson about his' negouatons-| -y o o modny> There, offi-| meeting, Mulcahey later told | used, said he went to Libya as|
with ‘Sayid: Khadafy, and the | ‘cials allege, the'three formally'| investigators, Terpil agreed t0 | a favor to Brower and because |
Libya’s ‘military, ‘equipment. ‘explosives to: Libya - without | tary. hardware, - including at| ing ina CIA operagt?g. }-.Io:i._
and training needs, investiga-; ?'é‘ecui'in'g;i.the-fféciuisite State | least one Redeye surface-to-air | "ever, nothing cx'thl yindi~
tors conteixd.~.—. 5 ?Dcpartn{eni'hpproval. Au- mxssx.le. The beyans said the L ca_t)ng ;-agqne_cd); “;r-o ?cmeqt—

- Copies”of the¥Terpil-Wil~| “thorities fefer to this session as | weaponry -would be used t(} | was “t’.i‘;numﬁ’l‘ to_l l:::de:
son proposat to-Libya, now in| “the conspiracy meeting. * * ‘| “eliminate certain enemies [ O14 " - .dey o because |
the possessiori of federal ‘offiZ| ¥:45The: same day,. Brower's | the Libyan government.  son] sai not to worry, because |
cials, smethat‘tﬂe'PrOjééil’ as: PanyinCahz)mla, J- S One such enemy was| they had it covqed, ’Lhcre-

Wilson,' ﬂcw\
2 e
© - Within ",—tww

Biower iand “Associates, | Umar 'Abdullzh‘ Muhayshl,; 2| “cruit said. T el
?hri;pcd'the first load of explo- | senior member of the ru]_mg W'IA&&: b%x&:a%hil;ne:';?. tl;!);:
ives to Tripoli. They were| [ibyan Revolutionary Councxl lsonﬂln Washes gt \,;here'
ipacked in black, ﬁftY‘ﬁV&gal“ | who had defected to Egypt i, group CW okl y,a;shcrc d
‘lon drums’ marked “In dus‘.riﬁl., 1975 after anégegrl&lgdilng 2! :}l:fgugv{lecr:stg::sc, w}irtﬁodtvin'

tvene.” - - TFY failed plot to overthrow Kha- ! s, Wit 153
So‘_,A short time later, Wilson | dafy. };\ccording to federal ro;ecll);%ga%e aul-z:gecncgl,telagg
- A 3ndTerpﬂ began sending re~| prosecutors, Ehe leya;} gov-4 Ch y :: (()) 2 theurzleditcm:
. “,fi teém OF-,_CXPIOS!VCS 9“‘{-‘. ; crui(S‘lO Libya to implercjl:xent. ernment retained Terglil ar}ld{ :‘ ;ns 0 © the Mecit ’ "
ance éx berts would ObVio"‘_s Y’ the P ersonnel training an eﬁf’ Wilson to put out a ;'n; _.{ 2 . . Sl i
ge empllz‘:;:l:;;ng this '[mdi l‘i,lbsive manufacturing  provi- | lion contract for the assassina* | Sc}; 11: cf:rw d:is edlgz;:; Ii%oux:gl:; .
clearing] capacity,” ‘the’ Pro=| “sions of their agreement with'} tion of Muhayshi.~ - ) | Se ‘p‘thcm the four up

osal stated:’:'These-same: 'Khadafy. Among them were “To this end, -Wilson |20 wmould-betheir oearions
\_Amcrfca.n]"experts would John H. Harper, a retired CIA | sought out three Cuban expa-| center, the palace of the for-
simultaneously: training sele rdnance technician, and ;his | -triates- living in Miami and | y

|

b P

tive ‘studeritsTin covert ‘sat on, John Jr., both of ,Virg!'rﬁa;i asked them if they w"gulgi take | Sﬂf}:l:lczg; F;‘;‘; dtfle:g g upx Palc : cé‘
tage operations employing th ho helped set up the explo-| part in an assassingtion. The { 27 05 0 G b 4 Gwanee. | |
latest r.el:hrﬁt“-lu&ﬁe’zt:)l_ivcla»miAs ve: manufacturing “plant in | Cubans had worked as con- i = - ’ 5
ine’ explosives ordnance. “AS: : A ilding built
the cover Gperation.Would be| “Tier, the younger Harper'| past, but they became suspi- | 1Y domed BULHTE TG
in the interest of publi€’safety,| ~iold investigators that during | cious that the plan was not || ©. 1" e oo 5 1ad 2 Tove-
all r uued_ma:maLfmmthe- “his three-week stay in Libya, | sanctioned by the CIA and. »
BN 3 J . . 1 t area. Man Ofthe|
“be: “he constructed. twenty-five|  Apparently dissatisfied m“:,ﬁ still c::veer with]
the same licenses as the | “concealed bombs. *.-.7%1+~"] with the explosives manufac- _ ‘
) . .. despite the trappin
. j 0= - his father abandoned the proj- | Harpers, Wilson prevailed | " o og:id;se?lme bundigg ag;-l
oram of .intense: tﬂinin%;ih.éé ect because they “knew [the- upon Brower to recruit other - peared slightly disheveled, as.
[Libyan] student would .be:) ‘bombs] were for terrorist use | operatives who would be in- | ol T R Ns.

as & Libyan palace:” complex- | tract agents for the ClA in the " ‘The palace was a two-sto~]
man ctu.regs.~9£ spécxal “for which he was paid $7000; | turned down the offer. ly. state dining room and en-
Clmg??g{‘?r - 2| 7" However, he said he;nd turing done in Libya by the ‘- paintings of seascapes. .
completely -cipable and ‘com~| “and _innocent li‘_’f__ would be | terested: Brower found four

tent in the'design, manufac-| lost.” [ T “TET men, all from the West Coast. |
f:r: and.implementation and.; Two of them, Robert E. Swal-
detonation  of . explosive.[de”. low - and - Dennis J. Wilson, | &P
vices effectrvely ‘iised ia- conc) e
A oo
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‘and never returned. The

Schlacter called it “the: shop.”.

 the four went to-work assem-’
‘ordering needed equ;pment
i“dummy” bombs.. On' several’

"officials, who identified them- .

’ 'Approved For Release 2007/10/29 : CIA-RDP84BOO13OROOO600010402-3. e

if the palace staff h;d left sud--
denly during the 1969 coup:

rooms were largely empty ex-
cept for cots, where the Lib-
yan soidiers. who watched the
buﬂdmg slept. The long din-
ing room table, which had
once held state dinners, was
now being used by the soldiers
as a giant ironing board for
their trousers. The" grounds
were unkempt. © T

" Adjoining the palace was!
a smaller. bmldmg, whxch had
been. the servants’. quarters.
This was where the Ameri-
cans actually. built the bombs.

“There-were explosxves ly~
ing all over the’ placc," the]
West Coast recruit. recalled..
“Timers, blasting caps, atta-’
che case bombs,-lamps, ash-]
trays — all in various stages
of ‘completion. It looked like |
our predecasors had left"m a
hurry.” - - e

several Libyan boclygnards,~
bling an explosives workshop,
and. then' constructing ‘several ]

occasions their work was. m-_,.

spected by Libyan intelligence

selves as Khadafy's personal;
representatives.
- As:for Terpil, Wilson, and
Brower; each made a few visits
to Tripoli during the time he:
was there, accordmg to the-
source. He said Wilson offered
hrm a raise and asked him to-
stay on, but he declined. After
three months, .he’ ‘had " had 3
more.'than cnough and
couldn’t wait © get home: _ °
© . *1 ‘regret the", whole
thmg ” the West Coast recruit
said.. “I wished I’d never heardl
of Wilson and Terpxl. SO §
think they’re out plowing up
a whole bunch of cash and not-

afraid. of who_they have to ]

e R,

step'on to do it . .. But there’ s still a
question in my mind as. to the role of
the CIA. No one’s ever answered that

question. How do you check out some-;

thing like that? Even if you ask the
right people, yon re cromg to get the
Wl'Ol'lg answer . R . o

oon after r.he bomb construction
program was under way, Wilson
—/and; .Terpil “began  recruiting
Americans to train beyan commandos
in. military tactics,. mcludmg how to
use-the bombs.=:2: < -
~=According to the federal reports,
on the evening of July 21,1977, Luke
F2-Thompson; a_Green Beret master -
sergeant - at. Fort ‘Bragg, received a
phone call in his Fayerteville, North
Carolina, home from 2 man ldennfy
ing himself as Pat Loomis. : D
- = Loomis and"another man, it wirns

out, had been fired from the CIA by|

agency director Stansfield Turner less?
than-three-months-before for allegedly-
assrstmg Wilson' in buying explosive
devices bound for Libya, devices that
could only legally be purchased by the
_~US government.. - -

“In"a télephone interview. w1th Tée
' Globz recently, Loomis, who now lives
in Ireland, conceded that he was sull
‘drawmg the final ‘weeks of his CIA
termination pay when he called
Thompson in Fayetteville. But-in ap-
proaching Thompson, he said, he was
"acting on’ erson s- behalf,. not the
agency’s.- Fae

Thompson later told federal au-
thorities that Loomis asked him if he
-would be-available to recruit and head
‘a-four-man team to undertake an as-
signment overseas: for which Spccxal

_Forces skills would be rcqmred

.mis said that details of the assignment

~would have to be discussed outside the

United States,. because to do so in this
country might be illegal. Thompson

_agreed to ‘consider the proposal.”™
- 2.The foliowmg day, Thompson '
;caﬂed Loomis to say that he and a
group of four ex-Green Berets he had
..previously served.with would be avail-.
*able; Loomis 3sked to meet Thompsen |
- and his team at the Fayettevﬂlc Shera-_
“ton Hotel. .

~._-s R

Before th1$ meenng, one of the re-
cruits,”nervous that Loomis.might be

_an‘agent provocateur acting on behalf

of a-hosule foreign power, informed"

mnhtary intelligence. officials” at Fort
;Bragg of the overture. ol

Told: they had. checked thei
.operzmon out‘and there-was nothing

PO IR

,supenors sl

'ertevxlle Sheraton, and .Loomis led -
‘them up 'to his room: Turning on the

introduced Kenneth.. E. Conklin, 2~
Washington: attorney who, he e

“Then, looking at Thom

“your fault because you plcked your

. be paid $4500 a month plus a $15,000 ‘{

_would have -to be glven outm

-the paspom..Wthm a few hours she

wrong “with it,”""said the Green Beret,
who agreed to an interview recently
on the condition that his name not be
revealed. “They said it was legal and
aboveboard and to go ahead and pur-
sue it. [ assumed that they meant [ was :
going to do a job for the [CIA] I laid |
out the story to a colonel, and he said
to me, ‘You’re working for the agen-
cy.” So when I went to Libya, as far as
I was conccmed, I waaworkmg for the
US government.” .. -

- To pamcxpate in. the prOJect, the:
Green. Beret asked for and was unme-
diatly granted a thrrty—day leave by hxs :

-The group as.scmbled at the Fay--

television at maximum volume.to
thwart any listening devices, Loomis -

plained, was-along to answer any legal -
questions that might-arise: Loomis and -
Conklin loosened upthe group a bit by -

‘mentioning that they, too, had served - -

m the Special Forces. -, . .7 27 ;
- Recalls ‘the* Green _Berer* source:
“Loomis began by saying: ‘My name
is Pat Loomis and 'm with the CIA."
I've just.come out of deep cover in the
aircraft industry in Indonesia. I don’t
know any-of you people. One man
here [Thompson] has been thoroughly
investigated. 1 don’t know the rest, of )
you and I don’t want to know you
n, he saxd, -

‘If you fall flat on your face, it will be -

» 9y~ - e

Loomis told the men they would

bonus at the end of the year. He would
provide no. further details of the mis-|
sion, insisting - that that information

the 4

count.ry- T

“Then he: started pcehn

like green stamps. . . . It was supposed
‘to be our expense. money Some of the

ys had come in from out of state, -
‘but the‘money more t.han covered ex-

A few days latcr the group.\-wént' to
Washmgton, ‘where’ 2 woman, who-

turned out to be Loomis’ wife, took i ‘
“them to apply for new passpons,

which would have no record of prior i
travel She had them 1dcnufy their oc-
tion as -*‘consultants” and sign : an.
davrt authorizing her to pick ‘up

freturned' y<the ‘Inn with”® the

pOrts. Instd’c achonc was 81000

g oft’ hun-q .
B dred-dollar bills and handmg them out:

in each bu vms.aooordm 1o th
~—-- - — Approved For Release 2007/10/29 : CIA- RDP84BOO130R0006000$6‘2({)2 3 ™ ”Wgwg‘é;]L
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It .was not" until “the. followmg

mornmg, when Pat Loomis. handed .
them. their plane. tickets, that the:

Green Berets leamed they were bound
for Tripoli, via Zurich.' Loomis said

they would have no trouble spotting -

their' contact because he was a
“tall ' man who- would be wear-{
‘ing a'red suit and a-gold Ro-|
lex watch. At the. Zunch airs | -
‘port, Ed Wllson was. mstantly
;recogmza'ble to them.~ =~ *--= 3

-’-L:bya their sa.lary-could etther
:be paid through a-Swiss bank’
*account or- through one of his
‘one hundred and»fonr com-~ |
~pama. Paying* taxes was their
#businéss. Concernéd that they [ .
Would be, involved ia- military
~work., ‘the-. Green Berew were-
Zassured "that Lhcy iwould. be:
acovered by-az . lifes ’msurance
g pohcy and ‘would:receive hos-
qu.a.hzauon “‘anywhere you
“want;" the Green Beret said.
#%*Then " he: sugocsted it
;,‘wo d be best to reduce noth-'
g«to- wrmng., ‘He said_ he |
;knew-that if he'welched, we'd |
hunt him down and kil him,.-
Hust.like he’d do:to- us,” the;
:Green Beret tecnlled. e T
' *Wilson- remained vague'

:about. their.. .assignments in
Tn h., refemng them; as was
,‘hxs habnt, to Schlactcr for dc-

smd -his group ‘was met in Lib-
‘ya by Abdul Kanuni,-who'
identified himself as the Trip~
-oli representative- of. Delex In-
ternational Corporation, -a.
‘Washington company-of
which- Schlzctet was -adirec-
tor.. In 2" matter--of minutes,
Kanuni presented . the . group
:wnth beyan visas and soorted

aEm Kanum and- "hxs-,rﬁzther,
‘who had been a gcneral in the:
:army.under King Idirss,: han-;
"dled all the explosives coming
‘in:;and- out; of Libya,”  the
.Source-. ‘said.-“When " he- took
me:to- hxs ooffice -later,; F saw

- - -——-— Approyed For Release 2007/10/29 : CIA-RDP84B00130R000600010402-3

chief of Libyan intelligence,’

“of the country’s Revoluuonary

_gan telling the Americans of a
problem be had with Egype |

%:Wilson ‘said-that: while in4 -
. .parently ‘crossed . the border:

- this idea, Senussi abruptly

. sive Ordnance Disposal (EOD)

.05 Chmbmg into a Mercedes,
the group was takcn o “the
‘intelligence -ministry,” “where
they: were introduced to- the

‘Abdul Senuss: also a member
=t Ovcr mmt tca, Sénusx be-

A group of about eight-hun-’
dred. -Egyptian soldiers had ap-

mto Libya and- bad to be driv-|
‘en back: He was  interested in
‘any US expcmsc ‘'on how. bst{

to accomplish this. Senussi

- suggested the. Americans de-|
- -vise a gas that could put the
. Egyptians to sleep. When the

Americans politely scoffed at

" ended the meetmg
Kanuni checked the Green
Berets into a plush, beachfront
hotel, where all their accom-
modations had been prepaid
by the Libyan government.
They were given a list of
_stores at which 1hey ‘could
_simply sign for anything they
wanted. Cars were made avail-
able, and they were given Lib-
yan driver’s licenses. Guards
. with machine guns were sta-
tioned outside. thcxr hotel
room doors -

Iwo days later, Schlacter

reappeared at_the- hotel,
- seemingly in a hurry.
He ordered the group to get
ready" quickly %;r another
meeting ;witl_x"Senum, the i m-’
telligence chief. Waiting out-
"side was a carload of other
Americans, most of them re-
tired army explosives experts
-who had worked for Explo-:

dctachments in the service.

© This group of about a half
"dozen had also been recruited
through Brower from the
West Coast and came to be
known among the Americans
in Lnbya sunply as “the EOD‘

.EOD men sat on one side of a

_ Senussi walked in.

‘qualifications. Senussi sifted
.put them into two piles. “The

-would build~ explosives. He |
:dxsxmssed them from the

‘American-made - C-130,

Americans were’ injured, and

’ thc camouﬂagcd bombs. - .
"ed the Green Berets'to estab-1

“not trust, the Source said he-

* formulated- *

,m ,_,_' ewe i e ”..’_u M1- -t AR
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The Americans filed into’
a conference room at the Min-
istry of Trade, the Green Be-
ret source remembers. The

long table, the Green Berets
on the other. Aftcr a ume,

-He passed pencxls and
blank sheets of paper to each
of the men and asked them to
write. down their professional
through- their -resporises and

EOD men, he announccd,ﬂ-

rqom. :

:Soon after, | OD men
ﬂew .to the northeastern Lib-
yan city of Tobruk in an

packed with some of the cam-
ouflaged explosives -they had
made. While’; demonstrating
the bombs, ‘three of .the

several Libyan- officers - were
killed when a' Libyan soldier
accidently "detonated one of

Meanwhile, Senussi direct-

lish a terrorist. training pro-
gram for beya s commandos.
“At this point,” the Green
Beret source recalled, “it*be-
came clear to me that we were!
working for hostile foreign.in-
telligence. It dawned on' me
that I was getting' out of]
bounds. I knew I was working
for the US government there,
[yet] I didn't see how what I
was doing was in the national
interest. We didn’t know
what we were getting into.” ]
Concerned that they were 3
now totally atthe mercy of 1
the Libyans, whom they did

‘and the other Green Berets?
escape and” eva-’
sion”” plans. in case they had to
get out of the country quickly.
Two of the conungencxs, he |
said, were simply-to drive to
nexghbonng Tunisia or to-
steal a boat 1n Libya and go o |
'Malta, ‘the “small Mediterra-7
nean island some two hundred

“and fifty miles to-the north: ]



" Because it was to0 soon tQ
leave without arousing suspi-
cion,- the Green Beret source
said that he and his team
spent most of the next three
weeks in their hotel rooms
mapping out a comprehenswe
terrorist training program.
The course included instruc-
tion in demelitions, weapon-
ry, techniques for raids and
ambushes, parachunng, and
boat operations. -

- After a month, hé smd, he
approached Schlacter and, cit-

Zhee

ing pressing personal business

"at home, told him he-would
have to return to the United |~

States. Schlacter offered no ar-
gument and, within a-few
hours;: pracnted him- thh a

‘round~mp airline ticket.

-His Green Beret eomradcs
escorted him to the” airport;
where he was agmn given VIP
treatment by Libyan offical-
dom before being flown back
to North Carolina. His- col-
leagues stayed in Libya
through 1978, training” doz-
ens of Libyan commandos
outside’ Benghazn :
eastern Libya. - :
©'On his return to the Umt-
ed States, the Green Beret was
extensively debriefed by mili-
tary ‘intelligence personnel ‘at
Fort Bragg. Then, apparently
wanting reassurance -that- the
Libyan operation was in fact
lcgmmate, Fort Bragg offi-
cials. decided to call -m- the
FBL.

In a telephone mtemew
Robert H. Caverly, then a resi-|
dent agent for the bureau in
Fayerteville but now:'retired,’
said he told Fort Bragg mili-

tary officials he would' seek
“clarification”" from the Jus-
tice Department to determme
if it was a CIA operation. But
the clarification” from"Wash-_
ington never came. S H

“Even if you work for. the
FBI, it’s hard to get anything:
out of the CIA,” Caverly said.

The Green Beret began re-
ceiving anonymous-tele-
phoned threats, warning him
to stop talking to the authori-
tics. As a precaution, “military-

oﬂicxals moved him from Fort
to the Naval Specm}
Wa Department in Little

Creek;. Virginia,  where he;
served -as an ‘‘unconventional
warfzxe adviser.” [T "

2a5
m.u—if'z;':'iﬁﬁ ra

: north-
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- _His superiors at Fort
Bragg, he sald, ordered him to
_contnue pamcxpatmg in the
operation — without return-
»lng to Tripoli.. Following |
their instructions, the Green !
Beret agreed to act as the op-:
eration’s supply officer in the
United States, and he recruit-

cd three more ex-Green: Berets to go to Libya.
- Requests’ for supplies were sent to him in

cod Among’ the supplies he- provided in 2
lm: two large shipments were technical train

“ing manuals-and- military boots. Fort Bragg}
- military officials carefully catalogued each item
*before they.were sent:to Loorms, who then for-

wardcd them to. Tnpoh Lo T LR

he learned that Wilson had been subpoenaed
to. taufy in"Washington before a federal g-rand

jury that was investigating his dealings with:

Libya. In February 1978, the:source received
his own subpoena 0 tmfy before r.he grand
Jury- . o, i
A few days before his appmrance, “he vis-
_i xted CIA headquarters in Lan lcy, ergmxa, at
his own request, looking for “guidance” as to0
how .much. he should “tell " the grand jury.
Ushercd into an office in the clandestine oper-|
ations section, the source said he. was intr
“duced to an official who told him that since the

-leyan operation had nothing to-do-with thz

"CIA, he was free to tell the. grand jury an

thmg ‘he wished. The Grcen Beret s skepuczsrrr
rcmamed, however. - s 3
ther
Source said, citing . prevxous paraxmhtary sunt§
“he did for the ClA in Southeast Asia and thed
Dominican. Republic while in.the Special:

T T've been. lied to by the agency,

“Forces. “Everyone who’s ever worked for th

‘has been. The man told me- beya. was not 2
.JCIA operation, but that doesn’t. .mean he w
,_:dhng me. thetrutl:i- Bemg hed tois par for th

y speculating,’
belxeve "Ed Wilson- was turned loose to get 2

'handle on Libya: He was allowed t6 eStablish'a 3
roﬁtable:prwate’ entcrprxse"mth'a'co-al_
3 w—paxd‘

..We were the lo

inot
Stats) though there has been ro conf' rmation:
on his exact whereabouts. Wilson, on the other
; hand -was spotted and briefly detained last Aud
N in Malta, where he owns a villa. 2 _:% ;_;fi
447 According’ to- Assistant US 'Attorney “E3
:Lawrence Baroella, the American Consulate i 1oy
:Malta: was: notified by local’ police-and~ told';
sthat.a ’meeting would be set up “shortly -to ard
nmge dgpqmnon of . to:the Uni e

ates. - ;«w-’ SN

: As his'involyement in. the beyan afﬁnr be-
g:m to wind down, “the Green. Béret source said’

o X Ay

he concludcd “bu.1

1 cdcml -prosecutors say.. that today . “both]
' Terpil and- Wilson-are the targers of inj
»,};temanona.l “manhunts. Terpd 1s. believed;
 be hidin'g in'eithcr beya or. Syna (which do!
‘have extradition.treaties with.the- Umtcd.

4

< ~r.:‘Howevcr,at a‘hamng on ‘Aucust 28,2 po-

lice inspector..informed the court magistrate

‘that Wilson ‘had-been released from jail the

“night before and placed on a commerdial flight:
-to London. Alr.hough Maltese authorities had’
-taken Wilson’s passport from him;, by the time
-he stepped off ‘the plane around midnight at
‘London’s Heathrow  Airpert, he had another
_one to get through customs.-The British Imrm-
-gration ofﬁce ‘was not notfied- b}r the: Maltesc*
-authorities’ of- Wilson’s arrival -until ;:a short.
t —ume—later—-By-that-—txme—he—-w one—thn-
-[:The” Globe ; contacted.. Wilson " last” month. by%
phone - beya, ‘he was lmng ina vdla baxdc
:a.beach: hotel in Tnpoh. e x L=
=’ Barcella: s tight-lipped- abon the shpup rr
-|:Malta_ X We've never ‘gotten. a. sansfactory ex=
planauon from Malea about what: happened,’.’.
“he said’ rcccntly: “I don’t know.if we’ll ever get
another chance’ arhun like that.” - ’---ii-.gﬂ

>

STEPHEN KURKILAN AND BEN BRADLEE ARE =
MEMBERS OF THE GLOBES SPOT
R %*?‘Gmm el
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iven the opposmg
world views of Wash-
ington and Tnpoh, it

1s puz.zhng that, in a-case in-
volving charges that "Ameri-’
cans smuggled weaponry to
beya and trained its terror-
ists,” no indictments were,
handed up until more . than-
three after the CIA and’
the FBL- ﬁrst la.med of such
activities. 7

The. expla.nanons are var—-,
ied, ranging from compiaints.
of bureaucratic inertia, ‘juris-
dictional conflicts,” and :even:

mcompetence, to .the more. se-
rious alleganon, ‘made- by‘_ )
some participants in the oper-

ation; that the~ mvatlganon‘
proceeded slowly because the

affair somehow mvolved the.'

the 'US’ Attorney’s office in
Washington' for - prosecution: |
in wl 1978, more than<a’
year :
tion commenced Not - until .
_ two -years later were indict-
ments-returned. An:FBI.

spokesman and mkugators

who worked on the:c
fused to comment.

Although aspects
case involving ‘explosives “fell ]

er-the FBIs mvest:ga--

ke IR
‘of the™

within_the Junsdxcuon of 1h _

US Bureau of Alcohol, Toba
co and Firearms (BATF), the
FBI pever told - the  bureau
about -the - mvesnganon In
stead, ‘the BATF learned’
the case: during, an’ unrelated]
investigation. Only then ‘were,
BATF agents able to persuade
two previously’ uncooPeranve
witnesses to testify in the Lib-
yan case, rev&lmg several key
ieces of informaton. - :
""As for his own handhng
of the case, E. Lawrence Bar-
cella, the. federal prosecutor,
said his investigation . moved
slowly because he had to put
the matter ‘‘on the: back
burner” . while workmg ‘on a
case involving -the- assassina-
tion of Chilean Ambasador
Orlando _Letelier. *“Ig. hind-
sight, maybe I should “have

passed the [Libyan] case onto

someone- else here for prosecu
tion,”. Baroellz said. .3 _M&—-d

1980, the ten-count - mdlctﬁ
ment charged Wilson, Terpnl
and Brower with conspiracy
‘and the actual shipping of ex-
plosxves and munitions to Lib-
ya. without- the required ap-
proval of - the United States.
Brower was also charged with
making false statements to the
grand ju and Wilson andj

) Tupr.l “with - sohcuzuon and\

‘conspnmcy r.o ‘comimit murder:
'l‘rackmg possible CIA in-

"volvement in"the activities of- ,'_
Wilson and Terpil is difficult-

and concrete: evidence is lack-
mg In the murky world of in-
telligence, few: things.are cer-
“tain, but several- elements of
this case pomt to govemment
knowledge,: if. not pamcxpa-
tion, in the scheme.”.
Wilson,. Tcrpxl and sever-
.al other persons involved were
former' CIA. employees. - Two
“civilian - engmeers .conducting
to! research- for the CIA
and other government agen-

‘cies- were~ gwen leaves from
‘their Jobs at the. China Lake

-Naval Weapons Station - in

gencc

. Since 1975, the CIA has’
had 1o inform  Congress of any
> covert” operauons it is under-
“taking. Spokesmen ‘for - both
.the Senate and House Intelli-.
:génce. Committees refused to
" say whether their . committees
“had been informed of the ac--
‘tivities of Wilson and Terpil |

- when they began in 1976.
‘However, Attorncy Mi-
chael .O'Neill, co-counsel for
the House Select: Committee
on Intelligence, said-when the
committee first learned of the
criminal investigation last
year, it asked the CIA. wheth-
er it was involved. -*“We were
satisfied with. the agency’s an-
swerthztxtwasxnnowaym—

California to.go to Libya, and-
“later returned to their posts.
_And finally, a Green Beret at;
“Fort- Bragg was also given 2
leave from active duty to go to
‘ Lnby:a, and’ mnhtar)u intelli- |
nnel at the base
‘were thoroughly bnefed on
the affair at all times: o

volved,”. O’'Neill said. :i» 5. 3
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Speneer Davis, spokesman ‘

for the Senate .Select Intelli-
gence -Committee, refused to
say whether the Senate com-
mittee had made any similar
inquiry to the CIA. Davis did
say that since Wilson and-Ter-
pil were not on the CIA pay-
roll at the time of their activi-
ties in_Libya, the committee
was not officially bound to in-
vestigate the case. However;'a
-staff source on the committee
\sald the panel ‘was mvesugat—

el aBarcella cauuoned agamst
usmg the CIA as a scapegoat.
“People "use, ‘misuse, and
abuse: the CIA for their own
purposes,” he said. “Sure, the-
-agency- has been involved in
nefarious. and draconian ac-
tivities over the years. But: the
CIA is not to blame for  every-
thmg o
He said the fact that Ter-
pd and Wilson were. indicted
for being agents of the Libyan

-well as- guerrxllas warring:

. position of:* ‘constantly. trying
to- disprove a" negative. The

government, not_the- Ameri-
cau—'g"c_)iremment, “should an-
swer the question of the CIA’s
role, and he ‘reiterated that the
agency, after learning of the
pair’s activities, had informed
the FBL “Why would they do
that if-it was their operation,.
or they had part of i?” asks»
co-prosecutor Carol Bruce. -~
-The CIA’s goal of infil-
trating international terrorism
is'now firmly established with--
in the agency. A secret, but of~
ficial, CIA unit called the In-!
ternational Terrorism Group |
was formed in 1973, pardy in.
_response to the CIA’s convic-
tion, formed after the massa-]
_cre -of Israeli athletes at the’
1972 Olympics, tharterronsnr
was the evil of the future..-

"Ornie source, intimately fa—
miliar with the personnel and
workings of the intelligence
community, said the CIA
“needs people” like Wilson
and Terprl In fact, he said,
within the past year, the CIA"
‘has approached some arms

‘a posmve, which might mean
- exposing legmmate operanons
_and agents.” - . '

“tioned
.CIA’s -and the US. govern-

‘highly trained servicemen

'ls this ‘cadre: of ‘Individuals

‘US government?”’

pil case. -

'dealers and encouraged them |

oy

t‘d"facxh;te arms deals for
Latin - American ﬁghters,

agamst ‘the Soviet-backed re-
gime in Afghanistan. -
- “The (CIA) has complete
deniability”’ in dealing with
Terpil and Wilson, soldiers of
fortune, or men of this ilk, the
source stressed. “They’ve ..
made it clear to them that the | .
_agency. will -do everything it|
‘can' to assist them in putting!
“the deals together ... but ob-
viously .~ . if they get caught,
they’re gomg to have 1o mke
the rap... -
“The- CIA through af
spokesman, dechned all’ com-
ment: on _any- -role it. 'mi ht
have had in the beyan
To co:nment, ‘as prosecutor :
Barcella. put-it, would ‘place
the agency ‘in. the untenable

danger of responding is that
eventually you have to admit

- Virtually all of those ues-
agreed that one of ‘the

‘ment’s challenges for the fu-
ture will be the extent to
which it can control its fired
or retired intelligence agents,
Special Forces, and:other

from selling their skills on the
.open market to enemies of the
United States. " -7 % i

.. Asks Barcella: “How large

headquartered in the United
States, dealing in weaponry,
explosives, . etc., " with “foreign|
countries that are taboo to the

“No one knows, but the
prosecutor described the ques-
tion and its attendant prob-
lems as one of the central is-
sues raised. by the Wilson-Ter-
—=SK, B. B.

..—.pvw- - m
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